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Topics for today:

* Introduction & Background

« Save money with new efficiencies in production
« Benefits of a managed inventory program
 Market updates
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« Joint venture in 2014 with Sigma
Plastics Group
« On-site extrusion, printing, & conversion
* 10 color / High Quality flexographic printing
« ULTRA-WIDE = 927 print capable!
A domestic source
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Who is the

Sigma Plastics Group?

* Founded in 1978 by Alfred Teo, CEO

* Acquisitions throughout its 30+ year history with major
additions between 2009 — 2017

« $2.45 Billion in Sales (Sigma ranked 2" in N.A. film &
Sheet production)
* North America’s largest privately owned plastics company

2 SIGMA PLASTICS GROUP

Quality, Innovation & Expertise in Flexible Packaging
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Headquarters
(Lyndhurst, NJ)

@ 1 Converter / Specialty
Films Plant

@® 5 Trash bags / garment
Bags Films Plants

® Extrusion, Printing &Converting Plant:
» Reliance Packaging
*  New Excelsior

@ Specialty Custom Films Affiliates:
» Coastal Films of Florida
» Allied Plastics
* Film-tech Corp
* Flexsol Packaging Corp
* ISO Poly Films
e McNeely Plastics

® Stretch & Institutional
Products Affiliates:
» Sigma Plastics
* Epsilon Plastics
* Beta Plastics
*  Omega Plastics

* Argus * Mercury Plastics
» Poly Plastic Products » Performance Packaging
* Republic Bag Inc » Santa Fe Packaging

* Southeastern Plastics * Southern Films
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Save money with
efficient extrusion!

« Thickness of material = Cost of bags

* Retain bag strength through multi-layer
extrusion & enhanced materials

« Reduced film thickness
— From 2.25 mil down to 2.15 mil
— Cost savings in material = cheaper bags
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Tuff-Flex Material

« Unique 3 Layer Co-Extrusion film
« Custom blend of resins
« Each layer = Specific attributes

* Results in stronger film with less
material

——

@ Outer layer - Non Skid & Enhanced UVI
@ Middle Layer - Maximum Strength
© Inner Layer - Increased Sealability
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Benefits of a Managed ™ .
Inventory Program

« Unprinted film available for
urgent orders

« Storage of finished product

« Just-in-time delivery!

* Improve cash-flow




Benefits of a
Managed Inventory Program

TRADITIONAL ORDER
« 200k x 5 subjects = 1,000,000 bags
— $180,000 order
— 60 pallets of storage
MANAGED INVENTORY PROGRAM
100k x 5 subjects = 500,000 bags
— $90,000 order
— 30 pallets of storage
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Resin Market Updates

Impact of Force Majeure
« Recent events of Hurricane Harvey
* Increased resin costs

* Reduced capacity & deliveries

|HURRIGANE

HARVEY




Outcome of Hurricane Harvey

RECENT PRICE INCREASES
— $.03 in August
— $.04 in September
— $.03 in October
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Hurricane Harvey
and Resin Production

« Equistar stopped PE production at Matagorda, Corpus Christi,
Victoria, Chocolate Bayou and La Porte.

« Chevron Phillips was shutting certain operations at Sweeny. 1

 Dow's TX-8 olefins plant running at reduced rates. - g \ o
* Ineos shut down Olefins 1 and Olefins 2 units at Chocolate L —
Bayou.

« ExxonMobil shut down its entire Baytown facility.

 Dow's TX-8 steam cracker at Freeport reduced rates. Dow
shut down Seadrift site. S

*  Chevron Phillips shut down its Cedar Bayou site.
* Formosa closed Point Comfort site.

And Much, Much More...
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Augent 29, 2017
Dear Vaksed Customer
reswut Ll Towl
mumu«:w-«r‘m" 3 (TOTAL) Poyuthiene faciity in Bayport, TX
. TOTAL i o -
polyethylene products, etective immediately.
At this time, we. 2 weeks (34 dap) and
work through I . Your Sales
pr v mxmmuﬂm
Information becomes Jvailadle.
Sincerely,
Paut . Colonva
Vice President - Polymers Americas
- |
lyondellbasell o~
1) Trm "

Augent 25,2017

Dear Valued Comorncr,

We pegret 40 inform yos that us to Hurricane Harvey, we have shist down th
of our Matagorda, Victoria, Chocelate Hayo and LaPorte, Texas M,«u
Accosfirgly, we must Geclare @ force majeere eveel for prodacts
effective mnedately.

We are cummently ovalusing he impact of Sis cvest 0s cur

INEQ)S Olefins & Polymers USA

Avgust 23, 20

Re: Force Majess High Deasity

Dear Vakied Customer:

Harricane Harvey his affccted the Texan based menoeser and pelymer production facilises of INEOS Olefin &
Polymess USA (“INEOS™) and as such, INEOS must declare Forve Majeare and saspend s sbiigations with
respect 0 e supply of al high density polyethylose grades.

Yeur INEOS Olefins & Polymens USA Acooent Massger will be costactieg you 4 discens the specific inpact
s event may have oa fusare supply availadility

Sincerely,

ﬁ@ﬁ

@

ormons Pt
Formona Plastics’ 9 Paacn Toww et Rt

August 28, 2017

Re: Herricase Harvey - Update No. |
Force Majewre

Dear Vabsed Customer,

Formoss Mastios Corporation, Texas — Peirt Comfort site ("Formosa™) experiesced no equipment
dumage dae 10 wind and rain cassed by Hurricane Marvey that would prevest a reatart; this is based
o0 & current prelissinary swsesment. Plast perscal are in the process of retursing 8 work, ssbject 1o
e abiity 1o 8 30 safely, as cur primary focus is the safety of oer crrployees.

A major supply partacr of raw maserial, propylene, 4 e complex has declased force majeure. I
partnen

mporon are aenallisg shipmests in additicn to implementisg crshargos
Gestined 10 Houston asd the sermoundieg aeas

Additioesl isormuson will be mmu«-.mem«.mln,»..u,

Though the extens of the mpact has pot yet bees fully defincd, we are issuing is

netification as socm as possible t eassre that you ane aware of the siteation. We will be
ing availabulity

As always, your Account Masager is available % address any quessions of coscems you
may have regarding this force majesre evem. We vadoe the trust you place in us a5 3

As 3 rovalt, parveant % Section 4 of Formosa Terms and Conditions of Sales, Formoss is declaring
Excuse of Performance (Force Majesre) a all of i Formolene® . of Polypeopylese aé
Polyethylese foe the months of Augsst snd Septesber 2017 ide fusber

information co supply quentines; bowever, it s anticipwied Bat is ‘r‘m:m will pot be availabile
for several duys a8 we costinus 1o amess B¢ fall impact of the bumicans and our ability to sepply
prodacte

sepplier and we apologiae foe the incoevesience this may cause you.

Thask you for your enderstanding asd paence.

You are encouraped 10 use the "My Formosa™ E-Business Service Cemer ot www fpcusa.com for
commercial information inchading the location of railcar shipments. Pature updates. relased % this
event will be available ca the Formoss Website, tagged s SPECIAL NOTICE: HURRICANE
HARVEY, bt rwwow. fposss. commyformass! scrindes.bei

We understand the buséen that this will pst on your compemy. Formosa is making every effort 1o
returm back o pormal prodaction s quickly a possible.  Your salex repreeniatve will keep you
apprisad of the states of this isue asd work with you 08 your specific peodact noeds & an effort 1o
minmire the ipact of this sepply disrupeoe.

Sincerely,

P sripanged

Monusger
Vice Presidens General Muger
Polyolefiss Divisicn
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How to plan around
the Resin Market?

 How to plan ahead?
— Managed inventory programs in place
— Reduced material consumption
« Benefits of diversification
— Buying power = Prioritized resin delivery
— Sigma = 2 Billion pounds of resin per year
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Questions?




